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From Lord Blackwell and others.
Sir,

We believe that reducing the tax burden should now be a major priority for the UK.
This reflects our view that a low tax economy is highly beneficial in encouraging
enterprise and wealth creation, and in curbing the waste, low productivity and
intrusive power associated with an overlarge state.

It is clear that recent large rises in public spending and taxation have not delivered
commensurate improvements in public services. Instead, the priority should now shift
to reducing taxes on wealth-creating businesses and on the millions of families for
whom the ever increasing tax take is a damaging imposition on their ability to support
themselves in raising children and saving for retirement.

It is therefore vital that, at the very least, the government of the UK should be
committed to containing further growth in public spending to below the rate of growth
in the economy as a whole. This will not only avoid the need for any further rise in the
tax burden, but also enable the tax level to be progressively reduced.

We simply do not accept that the government can get better value for each extra
pound it spends than those who have to pay the extra pound in tax. Rather than asking
if we can afford to cut taxes, we should take the view that we cannot afford not to cut
taxes - and to discipline spending growth accordingly.
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